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With
ref
Zal'ue ac ::ence‘ to the Post Office’s new High
Orhde on ulsemce’ about which we published an
t}l:- A}!gust I ¥ 31 and supplementary particulars
T iMproyer.C femarked on the latter date that
grrs Propert ent in the system of defending ban-
toea €r if]geny -Wo‘.ﬂd probably result in stimulating
COx;N 41t long lgty In attacking it. We have not had
therect-' n thr e‘]’\}dence that this speculation was
SIS A e ¢ News-Chronicle ot September 5
DackBlg Sumpoll: Rreaded ‘ Another Mail Mystery ™
of SIS containi otes Missing.”” Two registered
Sk mone)r,nfl,g di thousands of pounds worth
happ:don ank to isappeared on their way from
beponed g 0 its Northampton branches. This
day, but ¢ ng the night of Monday, Septem-
then that the ppro R0t until after the lapse of three
cpge the <3 €SS got hold of the story, and even
Stange S Matter Onties concerned declined to dis-
.. that ; e writer of the report under-

9 't\\'o reoi
cels,d?n bank&g:.‘s tgled Packages were collected from a
DlacEd‘il_(en to the ( onday evening, and, with other par-
¢ in the usia(l}ener?l Post Office. Here they were

sealed registered hag with other packages,
At Nog'S: train at At midnight they were placed on
the "o+ thampton oo Euston, and when the bag arrived
(Qy, 1 was inm'"‘s“e station it was found that although
gere islta“c’s') ct, the two packages were missing.”’
Sang 3 Curioy \
:ealues that thes 2553{“'-. If this report is correct it
Qr"icepqckets by th in question sent two high-

Fﬁce ) 18Norine 1. € Ordinary registered-packet
b l ng the H . :

ke 138 s € H.V.P. service which the Post

foro et - peci : s !
dor thte“t the réaﬂy introduced for this kind of
tl?“bt bankg’ quest of the panks themselves and
Qe terihg Story eaxaus“’e use. We take leave to
vired thflls“ layer’ nd to guess that, to borrow from
P i, HLVP, Sser"fmaCular, somebody has col-
oW 1t will be Ifelce- The principle of this ser-
ing; Ou](?d to hand tmemt_)ered, checking packets
Muape, SEOM  that roughout their itinerary; so
€d h; at some vyoluntary checker has

imself 4
nto the chain of scrutineers at

and, being a stickler for
thoroughness, has taken the packets home to con-
duct his examination without distraction. Perhaps
the authorities have got rattled ]f)rematurely: if they
wait, perhaps the packets will reappear on thewr
journey to Northampton—the delay possibly being
due to the unknown checker’s having considered 1t
his duty to take a record of the numbers of the notes

before passing them on.
*

some point or other,

* *

Since the above paragraph was written we have
seen a report of another robbery. Apparently the
thieves staged a quarrel on the platfcrm of Dartford
station between a man and a woman, and thereby
decoyed perters and postmen away from some mail-
bags which they were watching. On their return
one bag was missing. It is said that this bag con-
tained ordinary letters as well as bankers’ high-
value correspondence, and that it bore no mark to

distinguish it from other bags. Yet this bag was
hich there were 0o

chosen; and the others, In W

bankers’ packets, left alone. There seems to be
some mystery about what does actually happen to
bankers’ H.V.P. correspondence. We have been
told that the innovation in the new Service was nct
really hand-to-hand checking, but the checking of
the high-value packets singly at every change ©
custody whereas other registered corresporn en}cle
is checked in bulk by the process of checking the
number of bags. But in each of the above two €ases
we are told that the bankers’ correspondence was
in the same bag as other correspondence; SO‘WC? are
at a loss to know how the two different kinds of
checking can be carried out. Perhaps our corre-
spondent who first wrote on the HV]ID s}frvlce in
this journal can clear up the mystery. In the mean-

time, what is quite clear 13 that £3,500 of currency
1 circulation without

has been added to the generd :
reducing the credit balance of any depositor.
Whether the loss falls upoR the banks concerned or

will make no difference

upon’ Insurance companics Make 1
to the shareholders in_either nstitution, because

their dividends are arbitrarily fixed at a point far

pelow the realised profits—the ™ saving "’ going to
reserves, which are of no use to any individual, and
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represent the proceeds of robbery from the com-
munity. All that has happened has been that big
thieves have been deprived of part of their haul by
little thieves. The moral is that if Parliament had
mot licensed robbery on a large scale there would
have been no unlicensed robbery on a small scale.
It is poetic justice that these destroyers of leg-
itimate enterprise should occasionally strike un-
charted rocks of illegitimate enterprise. The dis-
employment of people comprehends the disemploy-
ment of genius, and in the final reckoning whatever
has been saved by dispensing with it will have been
lost again in ﬁghimg it. ’ )
Tast week the French Government invited Mr. W.
Randolph Hearst to betake himself from France
into some other country. That is the sort of invita-
tion which the Australian Government should have
extended to Sir Otto Ernst Niemeyer and his col-
laborator, Professor Gregory, whose birth-name, by
the way, is Guggenheim. The News-Chronicle in
a lofty-sounding leading article remarks what a
ridiculous figure the French Government cuts by
making a gesture of this kind. It was Hearst who
torpedoed the projected Anglo-French naval pact
some time ago, having planted one of his journa-
listic spies in Paris to buy information in diplomatic
circles, which he succeeded in doing. This Ameri-
can spy was naturally told to leave the country as
soon as the nature of his work was made manifest
in the Hearst ‘newspapers. And equally: naturally
the prime mstigator of the work, Hearst himself,
has now been asked to keep out of France. Unless
the News-Chronicle holds that the French Govern-
ment made itself ridiculous by deporting Hearst’s
agent, 1t cannot call the deportation of Hearst
idiculous. What would have been ridiculous would
n1ave been for France to reject the Agent and fccept
e Principal. ¢‘ Sure, I’m not worrying,”” Hearst
b quoted as saying on his arrival in London. No-
ody supposed he would worry. What should he
worry about? Yet the News-C/ronicle construes the
French Government’s act as an attempt to injure the
man, spired by revenge on the one hand and fear
on the other; and on that assumption argues that
the act was futile. It was not; it was a sensible
precaution.
(] * *

Hearst is still an avowed enemy of European
navalism, and France is a notorious obstacle to the
policy of disarming Europe which Hearst is backing
In the interests of American economic world.
supremacy. It will be remembered that it was
theali\slt who called upon the American delegates to
de aval Conference to pack up and comae home

eclaring that Mr. MacDonald was cheating themn.
His reason for electing to name only Mr. MacDonald
15 not clear, because he must have been aware that
no country outside America wanted to take part in
the Conference, and that they would all put obstacles
in the path of America’s policy. Probably he chose
MacDonald because of the peace-and-brotherhood
pageant in which the Premier and President Hoover

had previously taken part in the United States.
* * *

In talking about French revenge, the News-
Clhronicle is running past the available evidence.
Who is to say that France has any occasion for
feeling revengeful? It is true enough that Hearst
was able to prevent the ratification of the Anglo-
French naya] pact, but his exposure of this Anglo-
French project has not altered the concrete con-
siderations which inspired it. They still exist; and
wlnlqtl]e_\_r exist Hearst knows that frustraticn in
one direction will only serve to stimulate concentra-
tion 1n another, The situation is parallel to that of
the determination of the Anglo-Japanese Treaty

: : he
some years ago. It did not alter any thilnghri’t[ish
Treaty was simply a visible sign thatht 1€ respec-
and Japanese Governments considered thelr I&g o
tive interests to be suited by an alh?g,lce(;t make
good: the taking down of the sign di efore 1
the alliance unsuitable, and was thgre 0-0perd”
guarantee that informal consultation anb cth coun-
tion between the naval authorities O Owhich in
tries would not proceed just the Sam e ey
point of fact they have. When the K.“?tgto honot?
of his sons some year or so ago on a, Vls’half an €ye
the Emperor of Japan everybody with !
could see that it meant: Long live the dea
So, whether Hearst is ‘“ worrying * or 1o uessing’
plenty of material in Europe to keep him gn

So far as the French Government aré Qoht: if he
they propose not to assist him to guess 1'lgrne-‘vhefe
wants to fish for information let him g0 Sob]ished a
else. We nctice that one newspaper puce some”
picture showing Hearst in a London 0odf:l of b®
where after this event examining a MO,
Welsh castle. We also noticed an rltern1elft Lossie
page saying that Mr. MacDonald had 1€ 04
mouth for a ten days’ motor tour, a0

declined to say where he was going: ch
gone to inspect Mr. Hearst’s castle—‘wilsder . .I‘:
explain why he started under seai€ ntifa

may be that Mr. Bernard Baruch, who wlzso pe 0%
a Scottish estate some time ago, Will
of the party.
* *
The most striking featur T
tion last week was the number of peog taining ~ of
for the ‘“ Unknown Candidate "’ by aTlsle nu begteS
voting for any of the known ones. ,mber of ¥ otes
votes on the register was 73,785 : the mf 34, 02 Vop
cast was 39,383 ; leaving a balance & absencesp o

not gi deaths, removais, a
given. Ignoring ¢ abstention We m

It as followfo‘ 782

* _elec;
ley bY ted
e of the Brom ho vﬁom

holidays and other causes o
visionally set down the resu

Conservatism . 11,170
Liberalism et
Fiscal Imperialism S iond
Socialism 8,;
3937
':5;4,40’
Indifferentism 5
= ﬁ ju5r'
It 12 Gty

Indifferentism thus wins the electlon;: ear mat)ﬂeaﬂs
under 5,000 votes short of having & “Cpich ai"eg
over all the other ¢ isms ”’ C.Ombmeodla havlii"}la"
that only 2,500 more abstentions \:,here wot 4 13\!’{’1
it that majority. In that event nStitlltif’navote1
arisen an important point © c?d sit and
namely, whether any Member COW= g oen
the House as representing Broml‘ﬁé' v 46-6 !zvo'a the
stand Indifferentism is represent€® =9 st £ of
of the total electorate, and has trengt gic®sof
three-quarter times the numcl"ca1 fe is 2 lolbef» 16
winning (1) Conservatism. S0 t]i Nleﬂriﬂclgﬂg
not legal, case for suggesting thafferentiﬁ‘t Pftel’d 22
Bromley should behave on the ind1l from & hts pat
which means that he should abstal" ' se 115 T
the House. Bromley’s use ot 12 fraclll-
resulted in a gesture of self-disfran

15 the moral of the election. ; Pudf f

i <
_ The 34,000 abstentions amount tso stcﬂ]"deﬂcc ga!
tion of a maleficent democratiC > au ]
that reason may be counted up‘l”;ne ce tre 0 ot
potential popular backing for @ ;r th rﬂ% ey
system, Up to the end of the W > evOK? ot Bt
of such an alternative would Na%% o b
jeers. It would have seemed 2 Mrs: = otild cor”
terms—something as mythical 25 °y1d nd &
to-day, although most pPeopR:c atial %

; e
credulous, there exists an influ
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f)}e?'gg minority who are able not only to conceive | are content to let that cause remain operative without
and t erfleﬁcent autocracy but to describe its policy | telling the public a word about it. The cause is that
trativ0 orecast, at least provisionally, its adminis- | the political Government does not control, nor is
nowle cgnethods. _As a background to this positive | even consulted about, credit-policy. Mr. Tiptaft,
S edge there is the undoubted awakening of _the who, we notice, is eng_aged in the business of manu-
govec to the fact that they are already being facturing silverware, jewellery, medals},1 etfl'" will
e thmid by an autocracy. The present movement | appreciate how vital is the question OQY e:ﬁ tle cz,q_
the ¢ Labour Party to insist on the right to choose | trol of credit ought to be if he will re llse dall credst
sus hext Labour Cabinet is an indication _that | is the die from which the commercial me af 1‘?}1]1 cllf
: titﬁ?mn of the spurious character of democratic in- | struck, and that credlt-zﬁolzcy is the dg:SIbgn o ? I\}I o
" ons is alive in Socialist circles. Looking | the medallion takes the impress. In ht:als usmt}z:)su e
a_ooad, too, we notice that during some grave rioting | Tiptaft, as soon as his customer decides ogn }c’) tg
astut unemployment which took place in Budapest | a medallion of a given size and deISI%%écnecegsary
gra ‘Veek_‘requmng 15,000 soldiers and police to | the die-sinker and tell him to su;}f }} s Aol
iSPDle With it—the mob sansacked business pre- | die. But in economic life the gan_ Ori htgto dtsion
% S and private residences especially the resi- | the clearin banks hold the ex u}i{vﬁ bg S s
: ces of bank directors.” This selective feature of | and manufacture the dies from “t, ;;k ltlliéir el
sloting was mentioned in the Daily Sketch and | ties (or better, inactivities) mus e :

=g : to the
€f Papers. No political Cabinet has the power fo go
Tt = » * Mo Die-sinker, Mr. -‘\ff"ntt-a%“ I\IIotr}I:;asnfoa?ai glggg
.~ 1€ moral of ¢ i both con- | an order to its own speciiicatiof. o
scriaollrlxﬂy' g intuﬁi’sﬁyp%retggfg zlisretl;ae'glising that | of I\/Irﬁ-liloféacnorsls?fii?sd a;ﬁtgglt;er?; (I%‘rzlservatives,
: aloa ic e
Juagr‘;fels the last enemy to be conquered ; and, in our gg: ‘;or 2 bherals one for Socialists, 2nd one (mot

‘ nt, the g dy to follow : 5 ) for Com-
any s oy are psychologically reaCy catalogued, but available if necessary )
Within et 1o will undertzke to bring the banks unists. And this is the reason why Mr. Tiptafh
Stitutiona] s d’it’no matter what bgeacﬁee:ted during | - in common with most mtcghﬁe;;tu I}i p%liiics——
- € Process. Ip ltclm ey havatens gi nificant that | utterly hopeless of edﬂitt):lemﬁ)’the «}]HeegParty Firms
in ustralia : 11s connection 1t 15, alglaws » have | for the medals produce ylad' US;Z ul are madic
been o “é 1er}e sound ﬁnanm_t the Federal | continue to eVOkfh' ‘umvgrsath l;gzelti’n aiih

abinet has aarire:/dl;rgblei‘tlegnasw‘}ieet‘l‘:; ?c,o accept Sir festly it forinotaingblLiEERee

tto N; ; ) i liticians and
Inadel\(‘;;emeyer’s recommendations, voting }fatdo;obt;i So when it 15 proposedlto ;c;rggl Soxlxtr i[;o olblvi e e
tWeen I{!P_UISOY}’. There may be a direct rf o ess.” | invite the F.B.I. to supp}{ depends on_whether the
P Political apathy and economic *‘ lawlessness. | 43 (" jie of the proposa fhjesign will give satis-

Seems nity s W it 0 ;
Whj €asonable to su that a commu B.I. (a) knows what so A g sup-
Which Vvoluntarily goes to Igl?gsgoll in all its strength }f::action,\ gnd (b) is prepared to Insist on being sup

1S m) \ ie. Without a doubt
handusch less prepared to take the law into its OWI | loq with the corresponding die. thin iteelf the

: AT e : : contains wi
fra.nchise *1 one which betrays mdlﬁereﬂ?d t;)o tilllxe— this body of blu Smisfiu?:(; necessary to fulfil both
Srtig oo . Whether abstention be impu ¢ Parlia. | intellect and tl?bl  the trouble i that business men
Wep; — POsitive dishelief in the efficacy © these conditions; du ith emergenqy-problems in in-

abste, 2Kes no difference—the essential spitit of the | = 2 e occupie the notion that Mr. Nor-

o e tion : . . The vote bject to

well ,, 1S contained in the formula: [#€ T dlustry, and so subj +_odministration are the

ing | Oi Bget me what I want. The logic of that fee,lr; man’s stock variants o'f (izectl}zta?ctihely would shirk the

benollncinl: that people must either aCqulescetlit only ones which Wlu‘woio;ship even if Parliament
€ what they want or else they must ge responsibility of dictd them, as Mr. Tiptaft

haps.o™e other tha i » methods. resolution offering it to : he only
(tivlefs“iay step towa?dsP?ﬁL‘as“gﬁéﬁﬁr)of these alterna- gj;séi%tid in his book. At Iegissiti),let};fi d,gnct;eat the
“ Caf> Wastrated by the Sydney unions’ decision to | P4 sjon to be drawn from ‘il};le that a goo0 deal

Cxtery, 1upon the Federal Government to repudiate | o none ™ Tt is of course ppcizsnnmg is going on be-

Sug ebts.”” In a st constitutional Sense | oo sound thinking and of, and thaf in
b}’}:li Policy would at 1e;;§t}'§quire to be endorsed hind the scenes than we arge:(ﬁéeperceptible. Let
IS ¢ a?t't °r election ; but the Sydney unions’ dema_l; due course the results will
Elegt 11 ¢ adopted at once, without reference to the | /o hope so. / * = ¢ by
COrlstiE i and without reference to the G fsice Yo anderlines our argl.‘mel,l.,‘/”'['/,
onal lawyers, h_l\’lr-f;{égzi‘fo 1;1225?‘ absurd dL;fZalzolz f{ﬂffﬂ’ “Quite
A i * * = ! 1S re & - i ; ¢ /)[15[ 2w _1’(’(1’ S. 4 N
Tiptsab_(*;armg upon this subject we can point to Mr. | jas been pursued /5’77 t{xﬁat “in 1920, when it W as in

Government 11

S : : S t supposin .
x"1Ent,5 S reply (published -elsewhere) to our com- | right, but sypp d been a Business lised the ab-

U5y ugus 3 < ciness or Bank- | augurated, there had bt have rea

ci;ﬁ Cd e glaﬁezitogegistl?gg 1}\1’53 ggjects to a finan- po§~er; wc;ul(,li thatl .c;\?;erm&;gsk} the F.B.1., gt “1113
80ver, atorship - olv as he objects tO | surdity of the polcy< ibility of ignomng .

E Sy e P Just as strongly as 1 % ine. . have taken the re§POPS} v ittee ©
bg,e Woy] e thmugh the present P,Ohtlf-?aI machin say, hav unliffe Comm!

d advoe ictatorshi sendations of the e fair to the politi-

Wh; Vocate, he sa business dictatorship, | recomme 5 o be fa £
1011 = t:;ﬁ}; ﬁe must mean ayji’c?atorship by a body o ¢ the policy \\::chzggfii: ?hat there was nezge;;gf‘;f’ethe
‘San;jg;> 14Ve actual experjence of the problems O | cians we must = "~ of the business o2 ©  ien

Sery;oiSing : : ; ds and sition to it on the part d by
1 € prod - of goods d OPRUES e it was announce :
Qrdi:es. 2 (ﬁ) noutctolonozu}gcl1 ]Zeliléféi Sgeaking as | country at the time it r\)\daese g did those Seers of 'the
fo by ty ritish Citizensp I\-:lestvollld sooner be dictate Chamberlain.  Nor 1 assume PoOwWers

Aot
| ¢ : t attempting G2 & Wisdom
g St us : ion of | Press who are at.presen aestion the wisc

the ish Ind say, the Executive of the Federatio of dictatorship, say a word t0 1

V . ; oever claims to-day
Blegepy ik Ustries than by the Court of Directors O A R : 6

Sent ¢ © B s ition at the trade on its feet again
35 (Nt tiny, mgland—which is the position 25 R FTy b o put the country S F o betence than

¥ - The ictatorship 15 : ; g ;
S Ce't 2ot fully ;:eaflzil;:efdog}tfhglgri)ssgltig l1§e§ause i}t) is | must brmig Lt)eﬁert el:éd:ncf:itcd “ Look outf! f) aft}er
i - he mere Tdct tha As a matter of fact the
thy . chy rough the agency of Parliament. Qur | t knocked down. A

at '8¢ agaj A : > n | it had been knocked € e catastrophe were a
¢ ercglle aVeg;;lirll:é tge politicians dhestrgﬁ?ncé ctgsx- only people who fol;jcszzv Stt}:l Hets of It‘hc credit-
fe Cayge op'CMS; it is tfloy)e w1th}~:n uzot discovered | handful of indepenc® AGE alone of all the news-

5¢ Of thejr failure ag thti?, thi;ehave that they | system. In THE NEW

y Or, Q ¥ 3]
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ers in the country was th i
ot g { s there a warning. It w
S o Tari S i oy | 1 e U ke e of S
Thenledi all it MG AR ' il dvancess
thenpfil_t\ﬁg; g/;ét;lngv on thfe eve of the e\?e;?fe\’vlfgg o Discgeubn‘tl:d oves
as in full flood, champagne was 1921 ... 1,975 mill. 1,280 mill 76 JrgniIl
fozm i O e S R

th
A s P e Ll D
- b
(01? (if.r S imploredg’ ’rrzct)}?:g \%zéofﬁso?vpeé{smrmg DO Decreas — 7l
: 5 O ase 207 i . .
e }ljcﬁeac%ers to stick tight to every pernrz e‘}/ler% one | Tt will be rem—;{‘lgn(li“. ol r2g e
el hg Coﬁfe also meant, to get hol dyofe 5 got | total fall in Advar? , incidentally, how closely the
Douglas’s Cafilualy-sils\/[;.f ?hrage, §aving grasped ?\43,13'}(1:- 1apprcmimateS i th(;est’o gisfz?llllnifjs S:d I;:vesttﬁiﬂitl’
e credit-sy. ¥ ustrati POSILS 2
foresee that: whereas at that rlnosn}ftem’ was able to | dra \;Ztlln% l\}/fr; McKenna’s statement that the with-
;I}llcé?:y'were at the mercy of posseeslslgrgossfessors o e [‘)3 tthelr loans and the selling of their invest
. to Spevrvlzlls yHmeat hand when anybody Wi?h goods, | same rei}llsonethbanks _ destroys DePOSitS"fOr the
would have five sellers chasing hi apound | Deposits. B at their loans and purchases Tt
g him to tempt | tion that hasut ourtmfln point is that the devaiti'
S overtaken Briti - 1 entel”
ritish industrial €070

the pound aw
ay from him.
* * .
prises since 1921 h
: as been brought about 10 con
ue

?nill?(f:SOfoa withdrawal of not mogre than about 4200
, Or, say, 10 per cent, of the Deposits © the

boom year.

#*

Mr. Orage’s 1

] . advice cut cl :

O ! clean acros 1

fagctgryl-l-cc)a pzfciEt)USI'HESS men, which wass t&eg;ﬁf&a}l-

o y in preparation for e

pecteadml?c;fcs,ma reserve of output to Szeiuwac;rlgl}-lboom
-prices. Some of our readers too(lz ?1}'{_

1S

Since this deflati
ationary process has been 1
on all over the world the Cguse of the fall In w%tl(iis—

advice; but they would
: not 7 {

g;lzih;daggfanqt previouslyht?g:neila%: ny attention | prices does n 3

ciples Whichlp?é(\)/rdDouglas’ of the gél‘z?z:f’ both | alluded to as Ztngiid ;Im}l/ sty o ?{ZIS and

P et L ed the forecasted chan ¥ prinst(F statesmenlaver hra phenomenon by banker= o

Sl R lg mathematically inevita%f in the suggest that i ywhere, and not a w.ord 15 shuman

friends whenoh us hew he startled all hi le. ~ One | effort. Th it was, and can be, avoided DY 0, cx

e suddenly decided to c:;i bulslmeﬁs planation ise tgegggzi ap{)ﬁ)}ach they make toeanalle“

all the int out that some prices 13V o gli-

dig
art

expected profit off :
the prices is existi b
of his existing stocks ti}:esregf Orrxl to R e Sl
ature which have caused what theythq)’

and sell them off 2 .
. " at a time wh i
pursuing the policy when his friend
doing thi policy of accumulati S were | ple “ :
ba;nkboi%zidgffgot in enough mzfé;n%osvz?ks' By gugalff %otgxﬁgin iO\felgprQQuctlon_” Bu'tf ‘;VI?: all %
S b( t on which he had been w pl?' out the | the world-level ofS [v; e ased
S8 Ghen th ought as he sold on a rest orking, and | production, the f ﬁ Aot wes de h
B e 1 e sea of commerce was lash él?ted scale. | ducers. Takin ah St jcariel e
tight] flurrlcane of loan-repayment ﬁ- into frenzy | may happen thg the case of wheat for ©
& Sau}c,il tylrled and his little craft rods 1}? sails were qtiiremen}t)s f t}?t ﬁ pczldfhaniesthcne Ss 4
ment b\? Se."'en keel. He knew thatet}t] e waves on | which case 31 e human race for tha’ Sc?ion, ‘;ﬁ
ment’s d tll‘ Austen Ghambella nlan Ehannounce- sonicVesilar ere \iVOUId be true over-produi el ;
meant thite%mnat.lon to put a sto te Govern- | their cro SBWSI'I dehvicuslyllbe unablek 03 is
stood—what oenfiétlon was at hand. pForOhfl:nﬂaélon' them to I1)1.old 1cl)vclan SE'Ch St E th.e ba?l s;]ext sei‘
PG e th} B oo ple underst unders| con s aslthes a r this true surplus un ld false sud‘
of deflation Te mere arrest of inflati and even | pluses of my ey doing to help hold 185 0orl
increase overd hat is to say, the ba( klo’n 1s an act | market—th any other things off a hupE “the® a
Tilik ie i t}r1 rafts preduces exactl] nti refusal to | sell 1 2 ere would be no necessity fort o an)g
oty differenceyb demand heavy rey e same re- | harvest _panic. After all, the money C‘?emeﬂt ?f
prices tak e bemg that the de payments—the | the g is a definite sum, and the reqit ofit:
cause, 1 ’*55 place less quickly p-li%s.Sant effect on | pe grower is to recover that sum plus his PF a ge%
tion, ;hé?ee'i the accepted rules of cls happens be- andntol;t; gets double the yield he expec ed e 9
IS no way in which dOStmg produc- | than b price drops to one-halfiiberising oD it
producers can re- than efore, provided he sells the whole ¢ th
ere were no other elements than thes?—miﬂg ;0

cover all thei
. I costs 1 Ab
cr { un
edit comes mt0= ess additional bankers’ Ioan- i :
em there would be no difficulty in
ers, até
wheat gfowestlrn?;tr,

Conlnlunityns o

cease : oney-resour ; : : ¢

dllStrvt;cl)s 1:fr§ase' their 1(;::3' a]c)Cl(r)ectly the banks Ll'(l)tuelrdnzttxonal organisation of
Afler ihe ba‘;/]k()le 1s bound to susta.inmmodatlon, in- | the ctal the costs of all the grqwers-uld gv%d
the indiotiaT thf has little to do buta loss. There- | ant world yield, and fix a price W e he w'orbg
15ts go and complete th sit and watch ?e a profit. If the yield was mote thats tthaf tst
e debacle them- | qro d consume the price could be 1X® 5011 ag2750
growers got their expected reyentu® in fu or if It’be

selves. They split apart into com

seeking to plant the loss on so peting units, each :
&) delivery of what the world could consume: iy e

though at first
ug first only the e other. And
their verv = more astut al- f wh
thenﬂ;er; success produces eff:éngf thh_em do this, g‘lf ?rgamsatlon could borrow credit : - credi
b hers to their danger, I s which awaken | T plus, meanwhile arranging to SOW &4 .o as s
By, cuthing, D s roe short time every. | Lpere clearl J thing 27’
there i ng prices simultaneously; AR e arly ought not to be SUC% &, cyion calfert
i ere is no stopping the developme usly; whereupon | 0 per cent. extra (not over- produ thCe_ T
i will be seen, then, that tth b ntkof the process. something like a 50 per cent, slump 10 PEos Pfoti’ilt
ti/\'e the process a start, and [‘-}]ean el’_has only to ;;}16 twodsl’lags m this h}’Pothetﬁca pl?f1 baﬂks orld
s the panic-stricken acts of th rest 1s completed | ; e [})rov ucers : the one is politica 5 101/ he 58
guucxlnty. This is one reason Wh"ethbusmess aotas Clgt have it: the other 1S mathematlca 2 t.hfpﬂ‘
;?01:11) an enormous fall in price-val ere has been ,nngt put up the money require® "' ke wil aﬂd
pared with the t 2 values since 1921 quired price. The reason why the PaEC  fing di”]
modation ; he total reduction j 9 have it 1s b ; S L G ol e
n i the same period in bank accom- | pricing ;IS ecalllcsie if the princiP Qnd of com™y 'hd
p C % he world-yi 7 7 K 5 uls g
Here is a cq o 5 the world’s P0pula)?iilgsoxfs§“ivrzr€ Came; mzﬁur
position of thpmpa?atlve statement showin mathematical snag would be re\fpaled an '
® g the | without possibility of contradictiOt R
» = = i i o
.f[a‘ 5 W'

y%a-rlof l'nﬂationl):hélgnIi:iye banks in 1921 (the peak
which we have f d in 1928 (the latest w ,
ave ficure atest yea ‘
gures before us at the mon?entr) ?rﬁ coxll‘:t r.s Stopﬁo look at the case of %gd yea®
ection. er total exports 11 &5
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) fceot‘é]l]djgfeét?h, £140,000,000.
i ablg ,000,000. This year they are
B et e to fetch £9o,000,000. Her har-
Thee stcztzier than usual : more land is under
st Qmefzr_lts we quote from an article
Te discu;sln hie New Leader of August 29
s es Sir Otto Niemeyer’s demands
s ;c))omts out that whereas her ex-
v Q?,OOO less than in former years
me.” This i& 01 s £30,000,000 in interest just
S ilegitimate ¢ nﬁ_\vay to look at the matter,
ence Australis er im to point out that as a con-
700 656 & will be left with a balance of only
use for social services as against
minor}e’earhor’two o
s City—mnlq) asis on that point. Our charge
Sl Oefamng the financiers in general
S _interest on loans to Australia,
lmpo?in existence of these loans an occa-
s pregv ecr’;: l;ler a financial policy which is
el i er paying off the loans, and
Gollich an?l urther borrowing. Australian
R n?ust come down, says Sir Otto
orex’)f i why ? Not in order that Britain
S er produce and pay her a larger
7 lthat Britain shall buy the same
: thepw}c’)rllder a less aggregate sum.
deteiy nes -\I‘::nce level o
orced on all predominan
itrilinslat.ed into cheaper ¢
ndustrial countries.
él_t these cheaper cos
1 10on of other commo
r, but that the cheaper prices may
ther reduction o

Parts will fetch
the City will

01000,000 a
But we should

f consumable com-
so the economies
tly agricultural
osts 1n all pre-
To what end?
ts shall result in
dities into whose

S therefore to

. ts with 1 t
Wa o do _without ncreasing
8es o thethls requires them either to
q S;V(;:kers or to import ma
5 tch fssorne of the workers.
most
avour - Z
sent ina?}? fls accommodated with loans
fe orm of machines, etc., and not
Ommuiyour lasts just until some other
ity goes one better at the same
e ' 1 all the sacrifices of
¥ go for nothing. Thatis the prospect
At T An international loan
At etary conditions means nothing
3 ?ne country hire 1
Y Irom another.
It has to
s ] pay
o to the lending country
11 n ause it must
oo D8 country &
IOEGdS’ it I‘ea
teTESt - Country
n tel‘m-s o)
s
SO at the sacrific
% The bankers’ par
i C1r¢ate and issue credit to
ryaiC unery. This crea
entis exported, Then the
ng the valye of the m
public for money, and
epositse cancellation of his loan.
otal a equal to the new
mount of money in t
after the ‘“ loan ”’ ac :
¢ where Britain
India costing,
abour out there
try that sum
oods for as
kers in both

?ﬁé. agricult
eir pr_Oduc

Me o f
the Ietrenchment, whereupo

onts Australia.

s so much materia
No money passes-
for the hire by
g (.dlr.ectly or In-
) get a credit in terms ©
s currency. 1o the
uces the trade activit

So whoever recel .
i the creditor

e of other people I
t in the gameé

banker prints

he country 15

Worked v;th cheap ]
bly cost this coun
machxrr,nealrkets for cotton g

il e C O Yet the ban
anembﬁrs of the same_trus

Saction without troubling to con-
ies whose interests are gong t©

g :
ally conceiva

Upg :
(aeh this tr

—

be affected by it. They trap inv i i

K C : p mnvestors in

claims which can only be satisfied at thetocg:g u:)%
unemployment. ~As financing 1s conducted to-da

it would pay this country on balance to wipe ou){
Australia’s debts; and all Sir Otto Niemeyer’s acti-
vities in Australia to perpetuate the service of the
debt are directed, not to safeguard the interests of
British bondholders but to obscure the fact that the
debt is illusory and that its repudiation need not

cost anybody a penny.
- #* »

Some hour or so after writing the foregoing we
read a newspaper cutting in which it appears that Mr.
Hughes, the former Prime Minister of Australia, has
written in the Sydney Daily Guardian of September
¢ that the policy of Sir Otto Niemeyer is ‘‘ a policy

of stagnation and despair,”’ and that:—
le us concentrate on the cheapest

“ It is a plot to ma
possible production of raw material for British industry
so that Great . Britain may be able to compete in the
markets of the world. . . . What Sir Otto did not men-
tion was that Great Britain has many times lent money
to nations who have defaulted. She lent money freely to
dairy interests in Soviet Russia, Latvia, Estonia and
Argentina in order to depress the price of Australian and
New Zealand butter on the British markets.” (Our

italics.)
This quotation appe
of September 6. The cable continues:

« Mr. Hughes goes on to say that a reduction in the
present standards of living would bring ruin to such indus-
trics as dairying, dried fruit and sugar the surplus of
which is sold at world prices only because of the higher
charge to the Australian consumer.”

On this reasoning Sir Otto Niemeyer’s demand that
Australia’s internal costs must come down ought to
mean that her export prices will go up; but what Sir
Otto really intends is that internal prices shall stay
up while internal costs and export prices are reduced
__which involves robbing the Australian consumer
An incidental

to subsidise the British producer-
e, in the ultimate event, 2 grave) con-

(and, it may ,
sideration is that the Italian Government has an 1n-
terest in the Australian sugar position by reason O
the fact that Italian subjects are dependent for 2
living in the plantations. There have already belf;n
diplomatic exchanges between Ttaly and Australid -
over disturbances arising from the jealousy of Aus-
tralian-born workers there against what they consider
to be alien competition ‘obs; and if the

for their own 1092 e
condition of the industry begins to de;lme atr;l)g t\:'o
tance towards -

‘¢ s "
ruin ’’ the relatior
countries are a disturbed to a really

lmost certain to be
dangerous degree. Qur Foreign
this_possibility.

ars in a Reuter cablein The T 1mes

® *
e to Mr. Hughes is this :—

alleng :
Bicomern s C}}/ that Australia should do about

W 7

thI?/I i ‘Ii)oe'gosg SI(;I{‘,WScullin and1 give Mr. é—lughes”e?t
I cheque to fill in after he has ¢ geen about 1t

Rl e hope that the Australian politl-

from Sir Otto’s visit

No thanks |—and we

cians will have learned enough

to realise that this is not good enough. If_all that
nment proposes to do is to try

hich to receive a

the Australian Gover
to soften the 1m-

find the easiest posture in w
d the best cushion to use
Government is as good or bad as any
ose. Mr. Hughes has shown him-

lking back. But does he want to

and
hiding, an
pact, then any
othér for the purp:
self capable of ta
hit back? _
* * *

We print elsewhere a speech by Mr. Owen D.
Young, the author of the Young Plan. The import
of this speech is as grave as if France or Germany
were suddenly to issue military-mobilisation orders
It means that the United States is preparing an ad
of external economic expanston which the rest of the
world dare not let succeed, and must resist, 1f neces-

sary, by brute force. We have italicis :
passages of the speech. sed the key
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Current Political Economy.

In the New Leader Prof. J. A. Hobson has been
given permission to reply to the shadow of Major
Douglas. It is clear, says Professor Hobson, that
the amount of purchasing power distributed in the
course of production must be sufficient to purchase
the goods produced, since everything in cost was
once paid for.as service. This, although Professor
Hobson is not a Marxian, is good Marxism it is the
obverse of the statement that labour is the source of
all wealth. Professor Hobson’s explanation of the
fact that so few of the goods produced are purchased
is (a) that there is too much saving, due to the rich
having too much income to spare, and (b) that de-
mand fluctuates between commodities, though he
dqes not mention any of which there is a shortage.
Hls contention that wages, salaries, and dividends,
given a true costing system, would be capabl -
chasing the wholegproduct, 1s, of courls)e, ten;)ef pélll;t
_ only if the period of production is regarde,d as
eternity to eternity. It 1s not true for any particular
section of eternity. When, in a laissez-faire system
the money issued to consumers is in excess of the
commodities immediately on offer, the money de ree
ciates in value. An excessive amount of monep i
collected for the commodities sold, and the money s
?I?tt ﬁubsequentfy available to balance those cost'sy (:?
Ofryegis«?ommodltles, which are spread over a period
# * ®
co:tvgflgha nezv factory is created the plant is put into
Sl e rate of one-fifth to one-twentieth per year
tlfé:or g to its estimated life. Professor Hobson’s
whi?:r}i’ implies that there is a fund somewhere with
\ 1 consumers can meet this cost when it appears
m prices. This is, of course, not the case. In any
Ls)gflod after capitalisation has begun industry, to be
mo\rrg;’t, hazsl to have money receipts in excess of its
it fpth};“:fn,?. Reorganisation ”’  consists
el Ell }:ng off of costs which are uncollect-
. ere would be more sense in adding

to the consumer’s fu ippi
> 1er's fund than cli
ducer’s costs in this nihilist méngé)rmg R e
* * *

L Ilg 1fso(t)1ipcilthat incomes are not justly distributed.
Tl gralnsdf ttoh pay bmllhﬁns to a few men because
athers bought land i 1
5 t ght in London whil
m;ltr};ﬁm and Glamorgan miners starve. But that i:
: queet'economlc question. It 1s a human question
queSt_s 1on of justice, not of science. The scientific
: 1)on 1s whether the world is in a mess
. () because there i i
tion to the cc)nSurll_;r:;—;)(())?v:;flcol;‘ R el

(b) because s
ause there is too litt 5
i - < o little cons B
tion to the PrOdUC'm"-power Suming-power in rela-

The oversaving th i :
st b)% seaovriilx,g"tf o?se b:ll?’?ﬁ at all in cap-
machine-wrecking theory; or, rz?thl;:xEl el']tt 'tob' iy
control applied to machinery. If One’ac]ce ltS ]rt}}:_
common-sense alternative, capitalisation IPJ)" carS cti 5
in order not to withdraw consumer purychase' o
power, then true over-capitalisation can ocmg_
only beyond the point at which production is.aucltur
matic, and all men have the freedom of the inarkoi
with a sufficient income. For the purpose of decig
g how purchasing-power is to be shared once it s
sufficient to transfer the increasing product to t}:e
cc;r:su}r]ncr, we shall no doubt be able tq get together.
Syste’ineignecessary development of the distributing
distribufgvtzar]gsgi)ésgil,}l the manceuvring of credit for
. DY comcidence, at the time Professor 2
aCr(ElISi ?f\gearegl in the New Leader Mx(').r (1110}]5‘501'11_19
gl [ie\*i Qf Professor Hobson’s ‘¢ Rationalisa-
nd Unemployment >’ was being set in type for
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“discuss the question of Social

the Observer. Mr. Cole, after setting ouf, .‘;‘;?z
fairly Professor Hobson’s thesis, said 1n cntic ]
« . .. it is hardly the whole truth. We ?{eﬂcgrt?lo%
saving a much smaller proportion of our nationd d]:"em'
than before the war; but that has not prevente y
ployment.”’ Mr.
That disposes of the Qw{ersaving.thepr}’- But ones
Cole’s subsequent positive contribution causes &
in view of Mr. Cole’s previous attitude to the
question, to rub one’s eyes: ool
“ The root of the trouble lies rather in 2 degfélxenn% 2
total income in relation to productive power d spend‘
wrong distribution of income between saving ‘mt ual Pro
:lng. The trouble is our income depends on ac
uction, and not on capacity to produce.” cen
tw
Mr. Cole proceeds to observe that a balance > ong”

production and purchasing power 15 possiy - ptiol
side both under-production and under-const n is
“ Such a stabilisation of industrial depressi©

feature of our present plight.” i 1
Much light has entered the mind of Mr- oo heore™:
he lectured on the absurdity of the A+ Bt 0
But why does he hesitate at the cross-102 =
final paragraph he states that 2 ]em/an.d

“ Even if Mr. Hobson has not solved the Protl;on' of h;;
who has ?—he has certainly directed the atten need full

contemporaries upon the points which most s

investigation.”’ ! bish. 3
Mr. Cole knows that this statement 13 rubb1¥hy ot
own criticisms of Professor Hobson's bo?s opi i
strate that Professor Hobson, in Mr. Cole'on of C,OI;,
has missed the point entirely. The atteﬂltll investlgGE
temporaries to the things which need fu NEW Ad"f"
tion was drawn by Major Douglas 10 HEth a 1€
eleven years ago, when Mr. Cole was bo,s rti
and a contributor. As Professor HObSO? 77,5
Douglas (without mention) in the Ve Lg}ais c
Professor Hobson’s design is to direct ]i vestss
poraries away from the points which ndee 4 astr? 2
Mr. Cole has a good enough hea 3vith the

tion.
enough heart to come out into the open ot
plications of his o i) 1 7
“ deficiency of total income in relation! that
power,”’ y - tjons at® "ep
and to say what he means. The 1mphC§- only bytin%
increased production can be stimulate ttf‘.‘grl 0

dowing the consumer with the power O hutl® et
commodities; by, in other words, the dlst; f S
incomes in excess of those distributed asl% u
since the distribution of these D@
deficiency. e A
) uce 1¢
The object of rationalisation 15 .to éegbject géﬂ
(remuneration) payments to not}_lmg ’ E ) is tO fthirlg'
organisation (writing down capital, € ; to 19 oﬂy
the B (interest, overheads, etc.) payme = , lea pf”'
: : t this cal = of Po
It is obvious, as Mr. Cole sees, tha hence  ve ¢
to the suspension of consumptlon’tha‘;1 T0IL hofe o
duction. When the members OCre it with 'Il)lr be gﬂd
wil ;
Hobson, it is to be hoped that ’af,:if_;lﬁs oﬂly’ol"’g
sent. Both will then be expert aas ard%bsq
not leaders, the right of deciston Professor o0K2 o
being retained by the members: = itin be P
is a born stabiliser. He has befl? g ang Bgeﬂefof
favour of stabilisation of oneé tllf}gg for @ pifefof
from the production of gold t0 saVItislg, in sr,d
tion. Mr. Cole is a born expanCer ay st?
his eleven years in the wilderness

) a0
Socialised Credit yet. BEN wi i

* *

g
o
“ The proposed visit of the princeoo S ol :(;
as ¢ Commissioner Extraofdlnarxted States- .4 UPor:aé Wl

z ) : i
arousing great interest in the Uni is 1ookes sat il
of any foreign Power in Latin Amerlgaarded f’l’f;u- o
jealous eyes at Washingtofl, and Newt®

infringement of the Monroe Doctrine-
August 19.
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Drama.’

R, The Far-Off Hills: Everyman.
Critic: hlng the play-bill, one recalls hcw many
ave alleged that the Irish Players depend on

a fe
ius“c,Sti:rs. Mr. Lennox Robinson’s ‘‘ The Far-Off
include performed by a company which does not

Neil] SlIr;dalr » Morgan, Sara Allgood, or Maire
halfg o4 would not be true to say that when the
gone are g%;):l t_he gods arrive, since those who have
Vay for the S; but it is true that the old gods make
actors of th.neW, The Irish Theatre lives, and the
of the team 1s play, some of them regular members
®Omers " ent some transfers, and others almost new-
Irit, nnNer into the game in the best playboy
Yerse critigi atalie Moya, who, in spite of some ad-
380 ag Sie}rsr'n’ gave a good performance as long
3 CCessor a's “ Cradle Song,”’ the Irish team has
M°ya’s rich to Kathleen O’Regan, of whom Miss
1S plays musical, voice is reminiscent.  Here
Shmap wle grown-up daughter of a middle-aged
:Walting’the O, in addition to being a widower, is
siage' = Erowt_h of a cataract to operation
We can; byt }?S decided to enter a convent when
R oo she puts all possible obstacles in the
Bt lan tg SO, in spite of the readiness of her
me2Pe from ‘fl’o younger sisters to help her to
o Ties 5 er Puritan dominion. In the end she
xDerienceyOung Irish Business man with American
Pro..20 to ancfi the good Ulster name of Kennedy,
Scomlses hg—ol is cinema and charabanc plans,
COOp_e of her Ele town to boss in place of the limited
aun§1der th amily. Whether the townspeople W1
dxenCe € marriage so happy an event as the

he o OS 18 beside the po;

w { € point.

{:St'Ce Ch;’n}’ounger sisters are excellently played by
Weer, oncellor ang Maureen O’Moor, the scene

try :
to € sisters and Susi hich the

S e usie Tynan, 1 Wil Y,
. as tp 1-rséleade her to marry t{]eir helpless father
n th Marian to marry Christ, being partly

mlgh e aud )
OxL in lence’s Jaughter, Susie Tynan, who
S oy falleny to Maire

)N =
Dy U, .. oF Clrcumstances have
TR aSO'“gOrously and well taken by Kathleen
ah) agniﬁcentlt he transfers, while the Irish widower
actg 8laq of ¥ done by O’Donovan, who is prob-
My 3 change from straight-leads to char-
I‘Iis de

fglqCvice
Kef(lhn upsaﬁ(z'r getting characters on and off, for
Mal‘?ed S an on by suspense—exemplified here 1n
Borg Mg "councenient of his engagement to
a5 raved g, icellent.  Nobody, in addition, has
fis o oo T1sh small shop-Keeper class SO wel
s chork to g this, unfortunately, he has allowed
eve'y aractere as lacking in valyes as the minds of
!?ncewh"r S, In common with small shop-keepers
°f the Consequently, i spite of the excel-
RS White}\:ork' and even its satirical power—
iy, YOtk deaded Boy,” for instance—Robin-
Q\Yersus fam O€s not come within the_province of
iQUTCOUL the s e major play invariably has an
VengS€ of i Search for the identity of which is the
Yers o 2Tou artistic or even sociological contro-
gave s, S¢S . O’Casey’s slum-folk plays have
Rl 7Ot Ooblnson’s lower middle-class works
tucingwlth O,énSOn shares one grave technica
the a ?haraq asey, the Irish fault of mtro-
Jey, ctjoy ACters irrelevant to the theme and
};:]1;l ract‘lSt f;nda:h if, having conceived them,
GpSn Nors em places at table. The last two
8 an, ). Programme, Harold Mahony and
on ’op; ayed respectively by Tony Quinn and
o nearly ruin a_good play.  1hey cer-
;2 Qo dR ~ma§§ to destroying its continuity. As
raclec%nm 1d who loved often but not for long,
" Her with only a few lines, performed a
Capacity for revealing far more than

Len
vi 10x Robinson’s stagecraft is first-class.

the lines tell, which gives her very great command
of pathos, the actress served the author better than
he deserved. But she could not make the part mean .
anything in the play as a whole, and her appear-
ance in the last act is merely a disturbance. With
Harold Mahony the actor did not do so much as
might have been done; but the maximum would not
have prevented the audience from agreeing with
the character when he called himself a wet blanket.
Unless Mr. Quinn and the producer can draw far
more comedy out of Harold Mahony, his appear-

ances ought to be curtailed to the least necessary

for the sake of the other lines. These strictures

notwithstanding, the play and the acting guarantee
a gay, enjoyable, evening.
Charlot’s Masquerade: Cambridge.

The new Cambridge is a fine example of modern
theatre design, decoration, lighting, and comfort,
which not only justifies the building of new thealt:res
in London, but emphasises the necessity for pulling
down some of the old ones. ¢¢ Charlot’s MasE
querade *’ is much superior to the general run od
revues, but appears to be even too much 1nﬂ.uencef
by Mr. Cochran’s. It also suffers from a failure od
decision whether to appeal only to intelligent an
¢ sophisticated *’ people—such as would appreciate
the theatre building—or to bid for popularity. Some
of the sketches are magnificent, while o‘t‘hers merely
require shortening to become SO. In ‘‘ The N&w
Education,”” for example, the dxaloguedm i e
country-vicarage after more years of tallg;e-eh uca _1orel
is too long; the sit:re%t-m];s:écxén ?.nrll)z;x?eccxglfgwﬁfl é)lghce
1 ner of the B.B.L. 1S i, ;
u;rt)}:fyxg?qche negro spirituals in 2 Mayfair flat, one

i r i ue, could be longer.
of the best things ever done 1n brsz' b S

1 t only original, :
r’lill;rltshr\r‘:as ‘n‘oT:r;l]p}:ls F%xgit " chould be cutt tc)n}[t, :rs1

inco 1 I The contrast betwe
the incongruity lacks pomnt. i
hotel serv%mts' manners in England and abroad 15 rtlo;
original. But it is well enough done to remain 1

1 P —class, the
opramme. ‘* Skating Shoes *’ 1s first-class,
lrflp%rsonations of Tallulah Bankhead, I’,rzildy';rl;reec;:
and Mr. Cochran being magnificent. el SIO 38
sonations of Hannen S. and Edgar W. are a Ol
"done, but they have been done so much, 38:.1' et
what the originals do for themselves, that the I-P}ollv-
might fairly be given a rest from them‘.t ol il
wood,”” as the audience might Supposi e
is, also earns a place among the best t lsn’g’ A oh
revue, along with  Amazing Dls%os?rgs,
the stage guys the Press. | leS A nton Dolin
sketches there are ballets which 1nclu i
and Dora Vadimova. Vet some €Xce

S : es do not succee
writing, production, and performanc

- - e, The lyrics are
in_creating the fect IVE e music, including

wretched, and hardly a piece O £

even the fmale, is not rcmm}scent off somtehcél(i%fr ezltl s
Such faults detract as serlOl}Sly rorgine
the good work as worn c0E5 in a machine.

Richard IIL: New. q

tor s

Richard III. has long been known as 1;h<§1 :5 -

King. He framed his face tO all occgislons,the L

offered oppertunity to an actor to‘dlspla)fr T

range of Eis powers in one everyng‘ e, bat

wvery well for the one actor playmg5 S e

what are the other thirty-odd ac;orcourtle!‘S, ler
halberdiers, priests, monks,h'rg]me ks s a §00

en, citizens, etc.? Mr. Baliol ! : the
Ithakes eare actor. I still CO"Sldershlgsogctihggoam._
best I Eave seen, and his Hamlet \%}est Tadl in big
B (ohalespetican sy ?—If'sthuese of Holst ana
theatre, is praiseworthy. 255U, : ke
g o 2 anying music makes
Vaughan Williams for accomPE i did he choose,

one wish him well. But \:zhy on ear !
s works, SO poor a play:
e ot be misled by the nine-

So good an actor should D > :
teenth century critics 100 S“PPOS‘“g_tb%t R-lchz;r((}
11I. was worth doing even if those cntics ad misle
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some other actors into longi i incli —
S s % ng Ttﬁ do 1t.M The ac- | work, I was inclined to fear I was in merely for &t :he male American ball i
Holinshed are more int'erestig,g thacr)lmta}lls ? reh and | Bartok epigonus, but this fear quickly disaPp‘*“eI:i oubadour Speciesa Elld singerof the *‘ crooning | discussion| and out of theia . :
e b e ?f of Shake- | as I discovered the very real originality 0 his worss { eoge.rs 1s a highly e accept as a fact that Mr. | #roversy. e area of immediate political con-
of the play and of his motives fgol‘yw?istir?me_% boih and I count it as high praise of it that = Whoag’ | prgta‘ner in his ownpcgunind extremely popular en- | Wwhat surpluses have we to deal with?
¢ Macbeth > Shakespeare c ing it. In | usually by turns -revolted and infuriated T any explanati ry, without being able to First, and most conspicuous of all, is our agricul

p reated a tragedy of | “ nationalism,” found myself qui ion. In ““ So This is Londcn sutpitisiifihe proper KandlingfLl s problem hags lgudtil;;?é

Marble A
ckly beng ) a ¢ Arch Pavilj h wls hi ‘
s fil avilion) he drawls his way through beg?cl:ﬁ; - “Znig? infor o o i
) Wi ‘e our raw material surplus outside the

) Al
ty of spirtty B8 e Suttable onl
; 55 | cid; nly to ~ :
f th | whi entally fy] 4 a sub-human mentality, and | field of agriculture, such as our minerals

enius 1ti ich
sl o O Mol R e e e
Eemtt S n im- | personally expressive, and Echt qualty 0 ich th 1 of insults to England 0
Ny A : i for 4 e Fox Film o nghan , a country to Third, we have our industrial surplus, which means m
NKS. As T have remarked elsewhere, the work °d that The dialprOductlon. look fory, wCho are responsible | manufactured goods than our people can consume. This
- . e E She s e much Qf their profits. surpl]us is not so large or so uncontrollable as our agricul-
y unintelligible, an advan- :ura surpll(xjs. It is more readily financed and lends itself
o more orderly marketing, Nevertheless, it is a factor of

' %’ }?.ungl man.—hefis only twenty-51x——1§ so gcare sor I view of th

Music is alone is sufficient to ensure his DEINE of uch of of the povert i

5 hing i the s rty-stricken vocabulary of B

L it i ¢ kept out of London programmes to say oL Eihe Youn peech as could b Yol growing Himportance i FAmericils

perb p nd brilliant critic, C. M. Grieve, | the fact that—most happily for him—he laCkfs the | H?mi.stagka\glom?n supposed to ieulgl:rfitscifd, while | stantial relationship to unenf;ﬁ;&e'sguwy L i
m Vv Yankee as Mr. Rogors l’%m lfwa§l‘ as F_Ourth_, we have an exportable surplus of services, such
g self. his | as technical information, managerial and manufacturing

of whom in these latt 1 —
S AG§I rcgcagrrfﬂw% :Sle 53 regrettably | sign and seal (some would say the mark Omusic, | The = 30 insu]
5 % a very interest- | beast) of our “ recognised ’ institutions 9 i that | SIS ult to an educated English audience. | experience banking, i d_oth h
1 1 3 , banking, insurance and other services, which
can be rendered to other nations without diminishing our

ing article on i - P :
of the Dail EQC:OttlSh quslp in the Glasgow edition | at which Mr. Grieve 1s wont to tilt with 2 Sfampe € gan be said of its v &
3 ious fact tha 5 NCerpis,. oLO€er : 1) 1S [OKS
y Ezxpress. It is a curious fact that the | warms one’s heart to see. o(f) Crning ﬁh Up and Smﬁngp:r;ic;rée oftl;'l PIO~ | sable supply at home
i ? ananity Fifth, we have our s'urplus of earnings over expenditures.

two people whose opinions and writings on music Eh s e
uninteresting lov 1
g love affairs | They are our savings, which have been constantly increas-

talen, (Rinteresti
Rlenteq . oresting bo : § -
1 y and g
girl, and 1n which that | ing,” and which we wish to enlarge. Now I am not pre-
f savings is more than we

1.
KAIKHOSRU SoRAZ) '

the vivid racy of-the-soil tang of his work, nor te
: As a drama it fails because€ of 1% 300} prelyy '
» and in Barbara Kent he has the while 1
of the inspiring things about the electr

are among the most vivid, vital
S ; and profoundl
percipient, are non—musmian’s_c ,VI G : ] n » If une
land, and th 1 et SN Scot- n ®ndeayoy Ven, actress B z
T M e gifted French artist and engraver, Th Films | ‘T id uring, without sucadanma was wasted | pared to say that this surplus o
o SGINESEERS o France, to whose admirabl € 11ms. thwo Such € West concepti cess, to breathe life | can use at home. The question which we have to ask our-
eriticiemlani that umquely e s ble £ Catre filmg . eption of a French vamp. celves with reference to savings is whether some part of
de Paraitre, 1 have alluded periodical, Vient Escape. is pot€ | askeq ' 2T€ more thone evening and at the same them at least can be more usefully employed in the general
S Taeell [} the! cotinsa Vot hi more than once in this This film, based on the Galsworthy plays e’ | for to endyre an any human being should be interest of America outside of the United States than they
Scotland No ;\Ioreselz\{[ﬁsichpls;»ahtlde Ge ntitled ““ Has | worthy as the first fruit of the alliaﬂce’lbo ltlgﬂg l;' 4tyrdom, unless he is voluntarily qualifying CaRllb o [aihhon;)e' i .
e % r. Eevalld ! ted 12 o9 Il of the 'a ove questions are not unrelated to the tariff.
mak%aCkaf any composers in Scotland wh eplcﬁ'.els ;:al and financial, between Ass};acnrl:1 Co r_at‘g \ Ha el et Again, 1 mean a tariff policy as distinguished from a tariff
ing full use of latter-day develo R e Alres and the _Radlo-Kelth—Orp eu 1 _Ameﬂca © ey rold I lgyqe anger: Tussaud’s. b”W‘f :
are 1n all the air around us so t pments, which merica, It 1s also the first ADg Oterialise- i Ui 45 dope yd's first talkie is ve Sekrnl buty|iB oulmay “.eg aik. why speak about such questions here?
artistic and musical . o speak, present an Operatlve]y produced plcture to matc. o Er\g o h Peedy, »» etter work ; 1s very g y ecause no 1n ustry so quickly reflects the general pros-
tially and usical physiognomy which is essen- principal merit is its true and distinct“'e Eﬂ"hd n°llrsl %’ ‘ he Imr in silent pictures, notably | perity of the country as the power and light industry of the
f th peculiarly Scottish, with the one ex 5 s o 5 is the mostEﬂofiaﬂ bumero SNl S which runs for about two United States. You sell not a commodity, but a service.
oI that fine artist, using the word in i exception : phere; maeed, scape ral b’éauty € too S_Tepetit; e long, and since there are Your service is used by industry only when plants are busy
tinental application, F ; ord in its wide Con- | Picture yet shown, and its scenes o tul'al bav'5 Wol‘ld dlfﬁCul itive passages thi hould not and men are at work. Idle men and idle plants take none.
with the T o Geprge Scott. No one | S€rve as a reminder how greatly the D2 antry e be 0 d a G e mixture cutting suou'c & It is used at home largely in the proportion of men’s
G most superficial acquaintance with F i and the architectural variety of this co wit 0 A { reaFedanti IS not entire] re of farce and under- | capacity to pay, and when earning power is reduced, con-
eorge Scott’s work can question h: : rancig been neglect d b d‘ lacking the ofsted)" Wo ity, hc O ask Mr Ley convincing, but 1t would | suming capacity for electricity is diminished. You are
1s 1mportance, h eglected Dy pro ES er ?heil’ do P 16 I Uy tld of € has o loyd to mirror the world of | interested in unemployment if for no other reason than
the complete master it} 2 5 et Opportumtxes which encum®=. g nce Code,g mduly /\}“S own S_screen being in a whimsical | because its paralysing blight corppcls curtailment in your
tage of contem Yl whl.Ch: taking full advan- b Ost Ch[ Merjcay, 1S voice 1s pleasinO' and not service and impairs your opportunity for growth.
porary expansions of the musical officer—and—gentleman and publi€ ¢ Who ped drmj o And while 1 speals of growth, let me 52y that it is one
The theme of the homicide by acciden abetto.;idef ' Of partners. ; ical ifndustry1 that

; 7 its prosperity 1S celdom measured in terms © curtailment
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han declining volume to other in-
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wind at proper or improper intervals. No intelligence of
human beings is large enough to adjust our agricultural
production to consumption in our domestic markets. Well,
what shall we do with our surplus of wheat or cotton, or
what you please? We must get rid of it. There are only
two ways. Either we must burn it at home or sell it
abroad.  If America starts to burn surplus wheat when
people are hungry elsewhere in the world, that fire will start
a conflagration which we cannot stop. If America burns
surplus cotton when men are underclothed elsewhere in the
world, that fire will start a conflagration which we cannot
stop. There is no way out except to market this surplus
where men are hungry and where men are underclothed.
Now take the surplus of our mines and factories. We
cannot overlook the fact that in 1927 we produced 51 per
cent,, of the world’s copper, 72 per cent. of its oil, and
43 per cent. of its pig iron. The output per man in our
factories has been rapidly increasing since, 1919. Using that
year as 100, the increase for all industries combined in the
United States shows 1926 at 138, 1927 at 140, 1928 at 147,
1929 at 152, and the end is not by any means reached. In
many industries, and especially those in which surpluses
exist for export, the increase has been much more rapid in
percentage. In the electrical manufacturing industry it is
in excess of 164, and in the automotive industry it is approxi-
mately 200. It is therefore clear that as our production per
man increases in our factories, and goes beyond the power
of our conswmption, we must export that surplus or have
corresponding unemployment in those industries. As 1
have said before, that surplus is more easily controlled. We
may reduce it to nothing, and if it cannot be marketed out-
side of the United States it will be so reduced. The method,
powever, of reducing the surplus of our mines and factories
is to let some part of them lie idle, and worst of all to let
the men who have been employed in that production remain
idle. In a word, we have merely translated this surplus
into other terms, a surplus of mining and manufacturing
facilities which are idle on our hands, and a surplus
of labour which is likewise idle. The idleness of men who
wish to work is the most dangerous surplus which can exist
in any country. Its paralysing blight reaches not into our
economics alone, but goes much further. We must learn
how to deal with this kind of surplus. It is the same prob-
lem as our agricultural surplus, but it should be easier to
deal with. It is ridiculous to speak of unemployment as a
necessary condition of human society. It is nothing more
than a maladjustment of its machinery. It is a blot on our
intelligence. It is a drain on our sympathy. It is a pro-
moter of charity which affects disadvantageously both those
who give and those who receive. Some day we shall learn
to do better, but we must learn it soon. It is easier to deal
with, as I have said, than an agricultural surplus, because
ﬁhﬁt 1s represented by specific articles, whereas unemployed
al c:()iur may be turned to new channels and new kinds of
production. It has not yet been crystallised into goods.
Technological unemployment must be taken up by the
creation of new industries. Seasonal unemploynient may be
;’emedle_d by setting up complementary seasonal jobs or by
arger inventories in the period of smaller sales. Cyclical
unemployment may be alleviated by the methods in which
the President has so courageously shown the way, and in
which this industry is so effectivefy co-operating.
fo?l:kt]es?)rs%g):eﬂof()f tl}xts' in:plus) -of labour should be used
A 'crctl ln,,'-lj’l prortabl_e surplus of goods
by P .\f\e-c:m make a‘utoynobjles advantageously
t\'pe\\'ritcrps %C\,\.le 2\0 can Il_‘nzlklt_f radio sets, if we can make
e direct,— ' an male ?gclrxcal equipment, then we
2 avenues through which we can market a certai
amount of our labour surplus and our plant ca 'xtc'\t St
side of the United States. This will be of 'xclv'xr?t‘.u"eytgult-
el advantag 1S
and to thosé who buy our goods. Just as we must market
our wheat and cotton and meat where people are hungry
and are underg]othed, so we must learn to market this s?n'-
plus of our mines and factories, this surplus of labour and
plant capacity, where men elsewhere need the goods which
we can profitably male for them. 3
How can we market these surpluses, bhoth agricultural
and industrial? The method is well known. Those who
need our goods are the potential buyers. One cultivates
his potential buyers. He does not rebuff them. He seeks
their friendship and their good will. If they need credit he
exlends it. 1f they have goods which he can take in ex-
change without curiailing the business of his own country,
he makes it a point to take them. TIs that the attitude of
Amer:xc:\ to-day toward her pogcntial customers? Are we
creating good will or bad will in the countries where they
live? Are we interesting ourselves in their welfare? Are
we concerned about their living standards? Are we extend-
ing them credits through our financial machinery? Are we
improve their condition? Are we making friends, and so

" of America from the rest of the world, not in ani

creating an attitude of mind, a spirit of relatmx;shlpve‘:"lt‘l‘;‘e1
will convert potential customers into actual ones® - Coouf
the prediction that we must do so if we are to ?ontso pthers:
own economic structure, not as a matter of charity 03y
but of self-interest for ourselves. The peo_plel oral surplt®
and particularly the farmers with their agricultt that
and the wage earners with unemploymen
the solution of their problem lies, not in & n

ing 0
of our economic structure, but in the broade;‘,::r% f
interests, the extension of our aid, the d‘-“’eloewm‘-
credit machinery, the improvement 0f the ZCU wwhat
tions of other folks in order that they may by
badly need to sell.

(To be continued.)
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For the past fortnight 1've been itching tg ve B
most welcome letter. The fates forbade, z;ter thgnk
possess my soul in what patience I cou mudget vene Spclld

First, your kind and ever so welcome,P“ . the ”rruouf
you most heartily. As to ‘‘ Purpose  ti geifl, jop i
“ Money, Life, and Time,’” has struck a N€¥ G i
propaganda, and one I imagine that m_:fl)’
further working. I like the phrase ** LI
and the use of the term ‘¢ Luciferi¢: = . dal, gplah
Milton its meaning is definite. = ere and PrOer
Human Interest,” too, I read with pleasur oy ¢hat
The article, ¢ Common Sens(el,’l; Ctale;;isto

“ [ hearing get, who had bu )
And sighgt,g\vho had but eyes beforse,
I moments live, who lived but yemi ’a\ming'S
And truth discern, who knew but 1€
And also this :— res 5
T have but few companions of theoi‘hct)he sedt
They scorn the strand who Sf“l UPi od 0/SY NGNS
Yet oft 1 think the ocean they V¢ sato me ﬁot Ofﬁ
Is deeper known upon the strafl® = <xras ‘tt put
Culture is at a big disgount in Australmn' her fe€”
said: ¢ She (Australia) may i neitherl
hasn’t found her head.” Sh?':S foRHCS,
*

LIAN

"

1
for®

have told
I have quite forgotten what I may lit;” 100!
the effect the articles in The Austraz
Secretary had up here, but 1 may SaY )
were soon sold and a second 1ot Sent[ asked ¢ the yif
wrote me to call and see him, anC ‘oo up e ﬂd”d
heard the articles spoken of? o Heto Fre 5ol
we’ve had great discussions about flsubscribes
the subject, and intends to master it fve ha
and has bought the pamphlefs- lent the
#the rounds. An M.P. to whom _Ihee rice
part with them, so he paid me p’.
I would write the contents UP ‘=
suit for a 40 min. speech, as he WS
in reply . . . Another to “’homfuse
portant member of a big firm rel %
“No! I want to use theml, I ~'ee |
read (a director), and he says they * orts oetel il
may say I've secured, say, SI¥ co ‘butter‘e, 4 over ,,s!df
the work still goes on. A large ubjec g ads ~gfaty
« they’re the finest things on the % and refrhe Tge
heard of.”” He’s bought pﬂmphl?.?nother' ]zlfge %y
An official in the Education Dept: whead of z(‘ltl‘ere 1\90%
of a tuition firm is another. Lt 'Anntion'l-:i lnﬂ‘v“
Agency and Auctioneers is another 7% bo% "url.‘if
others who are too important for ‘)“
thing, it has caused requests fok
libraries. I’ve yet to have the ;
who have them and are readlf‘:é
Marxian leader is greatly impresse ot anty 0y
on to others to read. ! Accol‘”m'n I;ﬂcong
The Editor of The Australit® i%issuly (o
had an excellent article in the Acpl g5 an
perity,” still reacting t© my fted ves! ing%! oveiiendl
o oves: . thilcy Gl
{favourable) appeared. inof “ihre d o/-,l
of mift e thiZanC el
I must pass over @ number °_ Ty, ket - ¢ N
articles, and one or two lectures “(, ba of Pﬂpcil"
stand out. In April Sir John - - Eiﬁciﬂl‘ty catio? & g
mist ”’) wrote an article o The Arfli7 00 G akifide o
rote an article,  LoF ing A% dert? rade) 48
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sent it on. Would I answer lt,'tfﬂctl"‘”é'er fhﬂtﬁ‘éﬁ’t‘
published in Building an B'[ag‘115, ) of8% cofty o
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E iec ¢ i “wo .
ﬂ-aidel?’ly,t;:;‘e was ** The Reality of Credit.” My friend
ir JOhngwas ;%gi"t published, and it created some stir.
& 1! :
I:heirsom}:ﬁﬁgfns th}f year quite a lot of Societies are holding
ST e, b e e
€ said . ¢ 5 L A d e D [o)
Ongress ?d:§ ‘.“g}]):l f&" 't )'OUﬁ write a paper for the Science
> ance isis gl : eLenS
younlé“?_'o& g(;: the chance? ”" HeMd;lsrt]gg'ladIlyr?PhsdA“ l’l‘{;’l'llt“
iy v the Acting S %y e
's:-g{ him up and % Sk‘?‘ffetf"éo?évthe eg(clm;)mu;,_Isectxont :h"
Mr. e.ss'or ‘V;ls with his students, said }?:sl sec.retar; 2 %\}Oulg
E}‘,’eor(»m'a ne.."’lmé’“’ef: %19 read a paper on the Douglas
ing :r on't t < SO : .
ertung it to the COlllntlill{le]\ ’s’o,“cizx:tmqu not thl}ouyt,: sub-
BN Twordays af e. Il ring up again, says
5 ¥S: Douglas is ys after I had a letter. ‘‘ The Professor
d;ge t a paper Or?ult)gf, dlatci, he’s ¢ dead,” and he réfuses to
thgsphter e anothg a?- So wrote my friend. Three
Pletell:oféssorv i Secr etter. I've heard again from
ment}’ and would like (:ms to have changed his tone com-
So-and-so gt thg Ugi:;fqtt ):olé. Have made appomt&
ns :s‘u.re t?, call ‘“ftefWaSrld};'aned 5111: :et‘;::o:p’wahl;t
pr""ere l.\-e'pt ‘gﬁigad “ealily an hour of it, ar:d his stu-
debyy ety warm at t; ¢ nearly twenty minutes! Things
Shate iy, arm at times. He had killed Douglas ir 2
Ebon? 5 amfb()dy ten years ago (!!!) ‘' With what
I re;s)ﬁeeg' ** Inflation.” " * You know nothing
o Chance to el Anyhow, if I read a paper you'll
I« at's he Send kill him quite; he’s not dead yet.
» [,lfnd hundreds Oéng all these years? " ** Teaching,”” says
AR See wha of disciples helping.” * Well,” says he,

they, our.” tul can do, How much time do you want? "
& oy S So0n ag § es, that’s not too much. I’ll write you,
lette £ with 0S it’s settled, and 1 should be pleased to have
to g e, ayn(lil IOn literature.” And so in_due time the
Sm ta Flote ?0uld h‘ave an hour to read a pﬂpel: So
Pregyy, . after thqtmtlerestmg ‘matter out——ffor it didn’t run
g Sow s (WKOLERIL) and read it; and I was in

T m, and that makes such a difference with

hre
?:Q“t,weir'\’apers w
Otte. Which
Brrg, out
s
Dresén:nlne‘
-Qa][in 0 x'lnd a” ¢

€re read that morr'ﬁng. 1.— Unemploy-
| Obsoth? speaker misquoted Douglas twice, and
soros old objection. TI.—* A Fundamental
w nutely tripe, "and was treated as such; and
: lc Douglas Theorem.” About 50 were
‘I"seus e, mmq"lf_ professors, etc. The chairman, when
Objec togethe;r\ed.thﬂt the three papers were to be
't‘-ﬁ dea]t'ed‘ and re ealing seemingly with the same matter.
slv ) an‘(’]‘gs With ct';:"*rlf(‘d that in this case ‘* the Jews had
QOrnsk > about ¢, e Samaritans.” They were very atten-
2 at Tj the chaj ree-parts through, the Melbourne Profes-
play 25t T yae 12N to cut me short. I strongly objected,
Werg . o€ thy (2 allowed to go on and finish, and got more
\no“:peCtEd_- The other two papers, I may say,
baly, and";entxonﬁ! The man who preceded me
e or ¢j urprised me by proposing that my paper
three_. .?lxl:ll".‘tmn at once, {15 itpwas by far the best
Sias the afternoon there was some Govern-
stf (flneet.mg. Someone proposed that the
g mugh“. adjourred; he wished to know more
ately oo, interested in Mr. . . - .’s paper. That
Y the pr ?nd?d and carried, though not before
remast We shoeSSIOHals. I felt quite sure that that
Y3 the Chol.‘ld hear of it (which it was), and got

to reallrm,ﬂ" asked if T wished to speak. T
R (¢ W'fl)ry l? what had been sn_i(_l,_;md did so,
%en NO?USt ba ‘d.“ you, any effective criticisms against
boor . Saiq 2 fa irected to my facts and to the conclu-
S abij; ag.: 2t has been di Hiao X ]
Oie, lity 3 “SAinst ¢ n disputed, and not a word has
Oy 1Ce Thus p e Douglas proposals and their prac-
th M“‘r&?“%s, —F;’glﬂs got an innings at the Australian
gnuglhaq ards Coul]g fl"}’f dailies had notices, but I found
uhgras’s Written 1ave got @ good report in two of
SESE eor myself. Ts not this the first time
em has been put before a ¢ Science Eh)

(To be continued.)

(\m I?()r t

habag

fe A8 L0e iR
h~ ‘nc(‘s -SQd every Il‘Shlllgl(ln.
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hs Argentina has had no
For the past 30 months she
e 0 attend Pan-A
& has ! end Pan-American Con-
¢ refused si T
Op Seq Cus O attenq inter-A‘:(r;M:gn [ ke Bl
i me clhearn €rican conferences on sanita-
y, Atte,-OPerate with the i)a“d on trademarks. She has
t an-American sanitary bureau,
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Urngl, August 1, N arbitration conference.”’—

LETTERS TO THE EDITOR.

A BUSINESS DICTATORSHIP.

Sir,—With reference to your comments on my book,
« Business or Bankruptcy,”” in your issue of August 28, you
are under a wrong impression.

I emphatically do not want a financial dictatorship, which
in many cases (as, for instance, the absurd deflation policy
which has been pursued for the past few years) is diametri-
cally opposed to business interest.

I certainly would be prepared to
tatorship because, in common with most
I am utterly hopeless of efficiency through the present

tical machine.

advocate a business dic-
intelligent people,
poli-

NorumaAN TIPTAFT.
[We refer to this letter in our Notes.—ED.]

MR. VOWLES AND MR. WELLS.

Sir,—I have derived much amusement from Miss South-
gate’s letter in_your issue of the 28th August. It is so
typical of Mr. Wells’s mentality and conduct in this matter
that I must assume he dictated or drafted it himself.

Note first that the letter in question is written ostensibly
to correct a misstatement. Next, bearing in mind that a
misstatement can consist in ambiguity, evasion, suggestion,
assumption, or omission, note the following points from
Miss Southgate’s letter : ]

(1) She leaves it open to the reader to infer that there
were a number of collaborators associated with Mr. Wells
on the same terms as myself. But this was not so. My
terms involved an agreement, including a guaranteed mini-
mum payment, and collaboration as co-author and writer
on terms of equality with Mr. Wells himself. There was
only one other collaborator on this basis; and he }ll:hrew: uE
the sponge because, inst_ead of giving up hl(sj other “o;n
(a full-time Government job) as did, he trie tolcarry o
with that and do full-time work for Mr. YVellsla so——wxnd
the result that his health broke down. The rlcl:ab naxtne z;re
particulars of employment of this other collabora ?’l;h i
Available if required, though not for publication witho
his permission. !

(21)J Miss Southgate leaves it oper to revaders of her 1etrt.?r
to infer that my association \\'}th,?‘lr. Wells \}1'%5. pfl'ma"xo);
a2 matter of ** collecting material for him. ns1 was g
so. 1 entered into collaboration with Mr. Wel S Tch;
author of a projected work. The name of this [;\.'it)s e
Science of Wealth and Work. 1 and the third co ?)e(:f\'een
were expected by Mr. Wells first to hammer out e
us a scheme of the book in detail, and then to wgl iy
bulk of the whole book; while L\.Ir. \_\/ell§, prtesumix_-ys,tem
upon Olympus, like Jove, revolving in his brgass' "{l:e
decrees and nodding the nod that ratifies the will :;ll’lt thert‘

(3) Miss Southgate leaves her readers (o .‘nfei,,,'s;eaditrg-
was nothing in the nature of litigation. This ,Slted el
A number of Mr. Wells’s fello“ucraftsmcx} C]?n:-lilng o fhisa
about my contract with Mr. Wells, and ‘{qg Y eeced against
writ for damages for breach of contract s‘e‘r;cral Jesire, how-
Mr. Wells on my behalf. There was a gqnd arbitration was
ever, to avoid the expense of hugatlonir,lé appointed Srbitea:
agreed upon, Sir Donald Maclean b€ » in the
tor. Thus, while there was no &

ctual litigation ~ 11
at of litiga-
strict sense of the word, there Was ﬁrfttltlx:le tgk‘:)r]?:ltt (ﬁ_ 5 %he
tion, followed by legal arbitratio, “"_‘1 fl;ll logal powers
Supreme Court as arbitrator, zzrmed with fu s g e e
to enforce his decision in the Courts if nc;em h) ! rbitrator
terms of the Arbitration Act. I may add that t -ﬁole ey
awarded me 41,500 and possession of fljc. I\ O bich Mr.
MS. (consisting of 75,000 words of typestrlp ’ial) e
Wells said in a letter to me Was excellent mater
ment of my claims against Mr. :
(4) Miss Southgate & final sentence
reader to int‘crf lhuthMr. yﬁljn?qlfs % e
arbitration to free imse { S s e
L\l;}‘).ur\\tfells has already pubhshed an 1mp&;u}t)l:1r; ‘?fc(:lln-
order, also insinuating that I was a _trou ribﬂtnholl)' falce,
borator. Such inferences and nnplx'caffo.ns ‘{l : ‘ll‘ et
I have one letter written by I\lr.'\_\'t’lls in W ‘“L.l e he
apologises to me for his irritability, (\IT\)l.hL:' \l\l”lﬁ‘ e
said that the breakdown of the collabm‘mml tht: .( mm" ;
of mine, and did not in any Way reﬁ'et.((:)lt\l i 1. ‘~,.). of
my material. He further stated in \\"rmnt,(i Ltl m reasons
why the breakdown did occur were (.m.wj\\\. 0 1?1'_\) _l!lill e
lacked the necessary strength, :m.d l\l‘g(lnl.&lng ability, to
see the job through. It was only l‘:.\ter that he began to
make his insinuations that | was ; tl'«\\lb\(‘s\'ﬂ“k‘..” He
actually wrote a pamphlot.mlled The Problem of the Trouble-
some Collaborator—a windy, querulous document, pages

n to the

leaves it ope
2 : der the

an amount un
association Wi

and pages of it—apparently compiled on the principle of
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Gustave le Bon: ¢ Affirmation and repetition, kept free
from all reasoning and all proof, are the surest means of
swaying the mind of the mob.” (I quote from memory.)
In this document he just made statements about me and
others, and repeated them ad nauseam; and then referred
back to these statements as though he had provided evidence
of them—whereas he did not, and could not, do anything
of the sort.

The whole of the correspondence with Mr. Wells, as
well as other letters written by him to me during the past
twenty years, and a copy of his pamphlet, are available
to confirm the statements made in this letter if necessary.

Hucu P. VowLes.

A consecutive introductory reading course in
Social Credit is provided by the following sets of

amphlets :—
By SET A.

Comprising :—
Social Credit in S (xd.).
The Key to World Politics (1d.).
Through Consumption to Prosperity (2d.).
Great Britain’s Debt to America.
Post free, 6d. the set,
SET B.
Comprising :—
Set “ A ” above.
The Veil of Finance (6d.).

Post, free, 1s. the get.
ST

CREDIT RESEARCH I%BCIEARY, 70, High Holborn,

L2

The Social Credit Movemeht.

Supporters of the Social Credit Movement contend that
under present conditions the purchasing power in the
hands of the community is chronically insufficient to buy
the whole product of industry. This is because the money
required to finance capital production, and created by the
banks for that purpose, is regarded as borrowed {rom
them, and, therefore, in order that it may be repaid, is
charged into the price of consumers’ goods. It is a vital
fallacy to treat new money thus created by the banks as
a repayable loan, without crediting the community, on
the strength of whose resources the money was created,
with the value of the resulting new capital resources.
This has given rise to a defective system of national.loan
accountancy, resulting in the reduction of the community
t0 a condition of perpetual scarcity, and bringing them
face ftol face with the aftennatives of ‘widespread unem-
ployment of men and machines, as at present, or of inter-

national compli : \ 3
g plications arising from' the struggle for foreign

The Douglas Social
this defect by increasin
hands of the communit

Credit Proposals would remedy
g the purchasing power in the

: ; y to an amount sufficient to -
vide effective demand for the whole product of indusl::‘y)

This, of course, cannot be done by the orthodox method
of creating qew money, prevalent during the war, which
necessarily gives rise to the ** vicious spiral ” of increased
currency, higher prices, high€r wages, higher costs, still
higher prices, and so on. The essentials of the scheme are
the simultaneous creation of new money and the regula-
tion of the price of consumers’ goods at their real cost of
production (as distinet from their apparent financial cost
under the present system). The technique for efiecting
this s fully described in Major Douglag’s pooks,

SUBSCRIPTION RATES.

The Subscription Rates for “The New Age,”
o any address in Great Britian or Abroad, are
30s. for 12 months; 15s. for 6 months; 7s. 6d.
for 3 months,

%h and Pamphlets on Social Credit:

BRENTON, ARTHUR.
Social Credit in Summary. 1d.
The Key to World Politics. xd.
Through Consumption to Prospert
The Veil of Finance. 6d.

COLBOURNE, M. a
Unemployment or War. 128. b
New York to order.)

DOUGLAS, C. H.

Economic Democracy. 6s.
Credit Power and Democracy.
& Control and Dia;ribuuon of P

ia! Credit. 7s. 6d.

These Present Discontents: The Labott
Social Credit. 1s. i ek 6d
The Engineering of Distribution. ol
t the GO

ty. 2d.

75 oduction: 7*

Canada’s Bankers and Canada’s ver!
Major Douglas’s Evidence a
Enquiry in Ottawa). 2s. 6d. 6d

The 3Vorld After Washington. 0%

A + B. 1d.
DUNN, E. M.

The New Eccenomics. gd.
Social Credit Chart. 1d.

H. M. M. PeL
An Outline of Social Credit. 6d-

HATTERSLEY, C. MARSHAL‘?65
This Age of Plenty. 3s. 6d. an i
Men, Money and Machines. 6d.

POWELL, A. E.
The Deadlock in Finance. 58
The Flow Theory of Economics.

SHORT, N. DUDLEY.
It’s Like This. 6d.

TUKE, J. E.
Outside Eldorado. 3d.

; ks o2
Critical _and Consu_:tﬂ%
Finance, Economics, and E&==

CONNOR SMITH. 18-
Where Does Money Come Fr om? £

: c
DARLING, J. F. .. Gold and
Economic Unity of the Empire : G°

SiRYEe
FOSTER, W. T., and CATCHING
Profits. 17s.

HEWART (LORD).
The New Despotism.

HORRABIN, J. F.
The Plebs Atlas. 1s.
An Outline of Economic

6d-

MARTIN, P. W. PR
The Flaw in the Price Syste™
The Limited Market. 4S. °%°

LD.
MCcKENNA, RT. HON. REGINAGH
Post-War Banking Policy- 7

. ce
2 FinaZ

5S-

21S.

6
Geogfaphy' 25

Instructional Works ©
Economic>:

BARKER, D. A.
Cash and Credit.

COUSENS, HILDERIC
Pros and Cons. A Gu

the Day. 35'—-—-——"“/],011&0“’
Address: 70, High Holbor™
70, ﬂ{g,h'l'“ﬁ

UR Bm:lb':'gﬁ' r B G4,
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